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PRESIDENT’S FOREWORD

This is my first report since taking over as President from Allyn
Risley’s capable hands.
Piracy still represent an unacceptable challenge and risk to our
industry; lots of hard work by all has led to reducing the number of
piracy attacks in 2012 compared with 2011 and the pirates’ success
ratio has reduced as well. Industry’s work, including promotion of
‘Best Management Practices’ and introduction of the use of private
armed security guards, has certainly contributed to this reduction.
However, solving this challenge cannot and should not be regarded
as a problem for seafarers and ship owners, the international
community must ensure safe passage through international waters.
This can only be achieved with the re-establishment of the norms of
‘rule of law’ ashore in Somalia.
I am pleased to report good progress in IMO on the approval of the revised IGC code into which many
members have poured many hours of hard work based on their knowledge and experiences. We hope that it
will be approved in IMO in 2013 with entry into force in 2014.
In 2011 we have had constructive exchanges exchanges on a particular risk for our industry – safe connection
and disconnection of loading arms. A serious incident was reported in 2011. This led to an excellent
information paper issued early 2012 that will guide our rapidly growing industry.
Our industry still faces rapid growth combined with financial challenges. The commitment of the membership
to recruitment and training of cadets into officers is more important than ever – this is a recurring topic at our
strategic discussions at board level.
The Secretariat has actively engaged in work done by other entities on the use of LNG as fuel and is working
hard to ensure that our industry’s strong historic performance of safe transport and transfer of LNG will add
value to ensuring the safe and prudent introduction of LNG as fuel for conventional ships. A constructive
dialogue with stakeholders has been established and is being pursued.
Finally I am pleased to report that we have identified and employed Bill’s successor as General Manager. Bill
retires later this year and at the recent board meeting in Kuala Lumpur we confirmed the appointment of Mr.
Andrew Clifton. Andrew has a vast experience with both LPG and LNG transportation and will be a valuable
addition to the organization. He will join the Secretariat in good time to ensure a full and complete hand over
from Bill.
Steffen Jacobsen
June 2012

GENERAL MANAGER’S REPORT
2011 was another busy and eventful year for the Society.
Over the year, the Society had two members resign and five join, thus
showing a net increase of three over the year. We also put four
members into suspension for non-payment of dues. At year end we
had a total of 175 Full Members and Associate Members.
The Directors met three times during the year as per the Bye-Laws.
The spring Board meeting was in Isle of Man and the autumn
meetings were in Vancouver, kindly hosted by the Bernhard Schulte
Shipmanagement and TeeKay respectively.
The 2011 Report of Accounts is attached and I commend it to the
Members. The Society is registered in Bermuda as a “not-for-profit”
entity, however we are allowed to retain surplus as reserves. We set
the budget each year to generate a small surplus which goes to
reserves. The reserve level we target is about one year’s operating costs and we are just over the target. We
had an unexpected ‘windfall’ of royalties from publications leading to a significant boost to the reserves level.
The Society’s finances remain on a sound footing.
The General Purposes Committee (GPC) elected a new Chairman after Marc Hopkins stepped down have
completed 6 years as Chairman. The new Chairman is Chris Clucas of Bernhard Schulte Shipmanagement. The
GPC met twice in the year to manage the Society’s affairs. The meetings were in Amsterdam in March and
Houston in September. The Society maintains a full program of activities, most of which are addressed by
working groups populated by experts selected from the member companies.
The Panel meeting was held on the days following the autumn GPC meeting in Houston. This is the main
meeting forum for the members and was well attended with nearly 200 registered for the meeting. The
highlight was undoubtedly the half-day session given by staff from Sandia who gave a good account of the LNG
safety research program commissioned by the US Government.
Regional Forum meetings have continued to be held on a regular basis, the timing of such meetings being
largely dictated by the members themselves.
The Society has ‘observer status’ as a Non-Governmental Organisation (NGO) at the International Maritime
Organisation (IMO). The Secretariat attends IMO as appropriate and has written/co-sponsored submissions to
IMO on various matters related to the LNG/LPG sector of the industry.
The Secretariat maintains close contacts with other NGO’s, principally OCIMF, ICS, Intertanko and BIMCO.
Where appropriate, we co-ordinate our activities to ensure a consistent industry message to the wider world.
An example of this is in the area of advice to those exposed to the threat of piracy off the coast of Somalia.
The industry, together with military input, has developed the “Best Management Practices for Protection
against Somalia Based Piracy”. The fourth edition (“BMP4”) was issued in August 2011, it will be further
updated as and when appropriate.
After much effort by members and the wider industry, the revised International Gas Carrier Code (IGC Code)
was submitted to IMO and formally presented to the Government delegates at BLG 15 in early 2011. The
focus has now shifted to ‘managing’ the passage of the revised Code through IMO procedures towards final
approval. This process may take two or three years.
The Secretariat maintains a program of external engagements to promote the Society’s profile. The General
Manager chaired Global FLNG Summit in January and the 4th Annual Lloyd’s List Gas Ship Technology Summit

in December, both in London. In March, SIGTTO took a high profile at the Gastech conference where two
‘SIGTTO’ papers were presented and the General Manager chaired the ‘Safety and Standards’ session.
Capt. Craig Jackson delivered the annual lecture to the LSE Port State Control Course, one in Amsterdam and
one in Southampton, in April.
GIIGNL invited the General Manager to their General Assembly at San Diego, USA in September to advise them
on SIGTTO activities and discuss matters of mutual interest.
As the President has indicated in his Forward, this will be the last General Manager’s Report written by me as I
intend to step down at the AGM in November after 5½ years in post. I would also therefore like to record my
thanks to the Directors, the GPC, the Secretariat staff and all the membership for their support and guidance,
without which, the Society would not continue to be the principal voice for the liquefied gas industry.
William S Wayne
General Manager
June 2012

SIGTTO at a Glance

•

SIGTTO was formed in 1979 with 7 members, within one year there were 20 members. At the end of
2010 SIGTTO had 124 Full Members and 52 Associate Members and the overall tonnage and capacity
in World terms is provided within these pages.

•

SIGTTO has been organised to encourage safe and responsible operation of liquefied gas tankers and
marine terminals handling liquefied gas; to develop advice and guidance for best industry practice
among its members and to promote criteria for best practice to all who have responsibilities for, or an
interest in, the continuing safety of gas tankers and terminals.

•

SIGTTO is a not for profit organisation based in Bermuda with a London liaison office. London is the
financial and shipping capital of the World and is also the headquarters of the International Maritime
Organisation where SIGTTO has observer status.

•

The SIGTTO London Office a permanent staff of six and has a Board of Directors presently numbering
20 who meet three times a year. The Annual General Meeting of Members is normally held in the
Autumn.

•

The Society does not seek to promote the sectional interests of any of its Members, nor will it
compromise technical standards to secure commercial advantage for any one party.

•

Our members are involved in all aspects of the safe marine transportation and transfer to and from
shore tankage of liquefied gasses.

•

SIGTTO publishes over 50 books, recommendations and guidelines – an average of two per year have
been produced or updated. The SIGTTO website is available to all interested parties and members
have free access to further pages.

•

SIGTTO sponsors Panel Meetings and Regional Forums where members are encouraged to suggest
topics for discussion. Members, engineers, specialists and manufacturers are invited to speak at
these events. Panel and Regional meetings provide an excellent opportunity for members to network
with their peers.

•

The main technical body of SIGTTO is the General Purposes Committee. General Purposes Committee
members are expected to be supportive of the aims of the Society, in promoting safe and responsible
operations in the sphere of gas tanker and terminal operations and to reflect this commitment in the
conduct of their own operations.

•

The GPC and the Secretariat provide the vehicle through which the knowledge and information
gathering within the organisation can best be promulgated to the members and the regulatory bodies
that influence the industry.
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Facts & Figures 2011

LNGCs
SIGTTO Members own, operate or have a significant interest in 97% of the World total of
375 ships with a total capacity of 53.4 million m3.
Of the 16 LNGC new-buildings delivered in 2011 all, apart from one small coastal vessel, are
either owned partially or entirely and/or operated by SIGTTO members.

LPGCs
Of the World total of 1210 LPG ships, which has a total capacity of 19.7 million m 3
SIGTTO members own or operate 315 ships with a capacity totalling 10.7 million m3
This equates to 54.3 % of total vessel capacity, i.e. membership is heavily loaded towards
the larger vessels.

LNG Terminals
SIGTTO members have interests in, 22 of the 24 the LNG export terminals this equated to
98.5% or the world total LNG production of 532 m3.
Of the 79 conventional regas terminals members have an interest in 74 and all 10
unconventional (i.e. floating and offshore) terminals are owned or operated wholly or in
part by SIGTTO members.

LPG Terminals
SIGTTO members own or operate 90 terminals with 10.4 million m3 total storage capacity.

Sources:
GIIGNL “The LNG Industry”
HIS – Fairplay “Sea-Web”
SIGTTO Membership Database and other internal records

